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House of Representatives
SELECT COMMITTEE ON THE CHINESE COMMUNIST PARTY
548 Cannon House Office Building

Washington, D.C, 20515

(202) 225-6002

March 29, 2024

The Honorable Lloyd Austin
Secretary

U.S. Department of Defense
The Pentagon

Washington, D.C. 20301

Dear Secretary Austin,

We write urging you to swiftly implement Section 1312 of the National Defense
Authorization Act for Fiscal Year 2024 - Analysis of Certain Biotechnology Entities — requiring
the Department of Defense (DoD) to identify and place problematic People’s Republic of China
(PRC) biotechnology companies on the DoD’s 1260H list of Chinese Military Companies within
180 days.!

The PRC’s 14" Five-Year Plan identifies dominance in biotechnology as critical to
“strengthen the PRC’s science and technological power” and calls to deepen military-civil
science and technology collaboration in the sector.? PRC military and academic literature further
stresses the importance of biotechnology to national power, arguing success on the future
battlefield will require “achieving biological dominance,” with one former president of the
People’s Liberation Army’s (PLA) National Defense University openly discussing biotech’s
ability to create synthetic pathogens that are “more toxic, more contagious, and more resistant.
Urgent action is needed to identify the PRC biotechnology entities at the forefront of this work.
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Under Section 1260H of the National Defense Authorization Act of 2021, the Secretary
of Defense publishes a list of “Chinese Military Companies.”* Such companies are defined to
include any non-natural person entity that is “identified as a military-civil fusion contributor to
the Chinese defense industrial base,” and is “engaged in providing commercial services,
manufacturing, producing, or exporting.”® Among other qualifying considerations, a company is
a “military civil fusion contributor” if such company is “receiv[ing] assistance from the Chinese
Communist Party (CCP) through science and technology efforts.”® Based on this criteria, we
believe the below entities warrant consideration for inclusion on the 1260H list.

1. MGI Group (£ K& &F}$%) and Complete Genomics: MGI Group and Complete
Genomics are subsidiaries of PLA-affiliated firm BGI, which has been implicated in
human rights abuses, illicit collection of genetic data, and is already a company on the
DoD’s 1260H list.” MGI uses Complete Genomics in the U.S. market to compete,
often obscuring Complete Genomics’ ties to MGI, BGI, and the CCP.8 As direct
affiliates of BGI, MGI and Complete Genomics should be added to the 1260H list
without delay.

2. Innomics and STOmics (#2 K24 %): Innomics and STOmics are subsidiaries of
PLA-affiliated firm BGI, operating in the United States. According to corporate
filings, Innomics recently registered to conduct business operations in the State of
Kentucky under the name “BGI Americas Corporation” and it shares the same
“Attorney of Record” as BGI with the U.S. Patent and Trademark Office.® Innomics
website makes no mention of its affiliation with BGI or MGI, but its sales materials
for genetic sequencing reference product codes for machines produced by BGI
subsidiaries, MGI and Complete Genomics.'® STOmics is a similarly situated
subsidiary, making no mention of its ties to BGI on its English-language website, but
STOmics Mandarin-Chinese language website proudly identifies it as a subsidiary of
BGI.* STOmics English-language website links it to MGI and Complete Genomics,
which are also subsidiaries of BGI.
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3. Origincell (J& 8840 HIA}L$%): Origincell operates a cell bank network and bio storage
technologies, with ties to the PLA and CCP. Origincell was the prime supplier for a
Military-Civil Fusion project to build bio-sample storage bank, and the company has
hosted officials from the CCP’s United Front Work Department at their company
headquarters.'? Origincell has also held workshops for scholars from the PLA’s
National Defense University.'?

4. Vazyme Biotech ((GMER M) RIHL): Vazyme Biotech is a global leader in the design
and manufacturing of bioactive compounds. Vazyme’s investors include the “Military
Index Securities Fund,” “Defense and Military Industry Hybrid Securities Investment
Fund,” “China Securities Military-Industrial Securities Investment Fund,” and 12
other PLA-affiliated investment funds.* In 2022, the Propaganda Department of the
CCP’s Jiangsu branch awarded Vazyme’s Chairman, Cao Lin, an award for his work
in science and technology. When receiving the award, Cao Lin heralded the 20
National Congress of the CCP’s focus on science and technology.®® The Ministry of
Industry and Information Technology has designated Vazyme as a “little giant” in a
pledge of state support for the company.*®

5. Axbio (ZFIRAEYFHE): Axbio engages in research and development in next-
generation genetic sequencing equipment and smart biochips. It is directly funded, in
part, by the PRC’s State Development and Investment Corporation.}” Axbio has
alarming ties to Russian entities, including the Russian Academy of Sciences and
Russian Research Centre of Medical Genetics. Axbio has also repeatedly engaged
with the PLA-affiliated company BGI during the course of the company’s work.®
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Axbio has signed strategy cooperation agreements with Russia’s Institute of
Biomedical Chemistry and the Chinese Academy of Sciences.®

We respectfully request a briefing with Select Committee staff by May 1, 2024 to hear the
Department of Defense’s plan to implement Section 1312.

Thank you for your attention to this important matter and we look forward to hearing
your reply.

Sincerely,
S .
¥
Mike Gallagher Raja Krishnamoorthi
Chairman Ranking Member
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